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HIGH TECH SANCTIONS ON CHINA 
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^HCtitma: Pursuant to amendments to the Arms Export 
Control Act and the Export Administration Act of 1979 
two-year sanctions imposed June 25, 1991 on China Crc^e 

im p rt - Expor t -C orpo r at i o n were as follows: No licenses may 
be issued for exports to the two entities of either * 
munitions or dual use items covered by the MTCR Annex. 
Additional sanctions must be imposed if China engages in 
further sanctionable activity. Pursuant to the Selms 
?«™ SI 1 *' *?? furt l* er sanctions will generally have to be 
imposed on all missile, military aircraft, electronics and 
aerospace-related activities of the Chinese government. 

&LU£X: The ETJULiaent, the figCtfi tarv of Statn . or the 

Un d e r Snnr pt arY of Sf n t -e fo r T iitSga lifl^ 
maywaive he sanctions if he dete^min^ntf^^ so is 
r n n nrH. J2 " ■ g - gat l Qnfl 1 fip fnirvty. He must notify 
Congress and submit a report "fully articulating the 
rationale and circumstances" behind the waiver at least 20 
working days before it is issued. 

High Speftfl Compntpx/r. 

eSt^to ?M^ ne f 16 ' l9 l 1 ' the Presiden t announced that 
exports to China of computers exceedina rprHain r>«,-«^_ 

thresholds «u Mtops) Would be licensed "only a"f?Ir "" 

v h r:TdT^z\i] was put in piace f - - PUt ^ s a^e a 

W3 iy Bt: : t , S j" ce thi ? sanction wos imposed as a discretionary 
matter by the President, no waiver i , ^^^ ry to ?ift Y 
it However, smce the President is currently^ record 
with the statement quoted above, any change in this policy 
Tndu^^y a orc b on^:sr nCement C ° Uld —Ke'crlticii- ^^ 

Satel li tes ajd._E£lalfid_CQEiEanaaLs. and-Xechnalaax 

( i ) Forema n . P<ilaiijaniL_&uibaiiiit i Qn_act_^_DLJJliC.. - 1991 

^lllte of°ot n 902 < ;!) ^> Prohibits "exports of any 

1 I \ , otiq.n that is intended for launch from a 

launch vehicle owned b y the People's Republic of China." 

yji«er: The PxcS.Ldont m,v u-aive !.hi a provision under 

that lo do so is »i...tU£..iL5._ 1 iftti.aniLlJLiJt*.rC5J: or (2) that 

,iniS>] ; : :.: , .i:: iV>irt.m<';'.. ■/ .-'Ui'.i- 

Ofhv of >T':. I'r.vapv « O.ssf^'ion ;■>.•";]■>•* 

?i r "■':;* UNCLASSIFIED 



Cay ID '.MCL^X) 




UNCLASSIFJED 



China has mafl e^j^flxi^^._iiLj^^.UifiiL-ai£a5_Q£ politic 
XJilOXXD. The provision was waived in April 1991 to allow the 
export of the AUSSAT satellites for launch from China in 1992 
The waiver authority has not been delegated. 

and Re lat ed A ge ncies Aoprr.p r^tj ^ Ar.t^JLSiLZ. -****** m^ 

ZanzLion: Section 608(a) prohibits reinstatement or 
approval of any export license applications (including TAAs 
and other related defense services) "for the launch of 
U.S. -built satellites on Chinese-built launch vehicles." 

ttaiYJiJL: The President may waive the prohibition " in the 

r eoarcl't o^h^fnn T ? POn ***** Nation hy UPTF tJ^T^ith 
regard to the export at issue, China jc; j n fn11 CO m D lianrf> 

Mfltfi: The current House version of the pendina EAA _— — ^ ^W 1 * 
reauthorization includes a iojiaJx^r.^iol Ir^hl^^^^^^ 
provision which prohibits expo rts (as^jrporfdto license f&£fZ 
approvals) of such satellites. e^^Tl^sthe President to ^>^' 
waive the provision OAlx_i£_t^£TiL^^^ ^ 

(i.e., there is no national interest waiver). However? 
/<^-fe4^ provision may yet be amoved-, or the„bill may be 
vetoed. m% ~Y**^"^G*r/£»~cj^ 

(3) Pj^jjjential RanrMnn^ 

On June 16, 1991, the President announced that he would not 
-approve any further export licenses for commercial 
l*tt J- ^V™*??-" However, he also stated explicitly 
that his action did not affect the Freja or AUSSAT 
satellite launches. Thus, the President is currently on 
record with a statement that precludes exercising his 
discretion to waive the prohibitions described above with 

ISIIS?' "L^IkT 1 ^* ^ UnChGS ° ther than Fre ^ ^r 
AUSSAT. As with high speed computers, therefore, any 

^vok^Hf, Policy without a public announcement could 
evoke criticism from industry or Congress. 

San ct i ons N o UiicJoulejL^mojc^^ . 

(1) UucleaxJ^o^£j:_a_tJj2n 

pnc.ti.Qii: Section 902(a)(5) of the Foreign Relations 

all S^" ACt *7- FY -" 8nd i9 " ! Prohibits virtually 
all nuclear cooperation with China. 

V'alvcr: The Evident may only wa.ve this provision if he 
(a) cert i tics that ClU^ii.no.tjj^LjiLU.notJ.asJLfii.aiii 
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nonnuclfiiir wphpo as state i n a m^j ri i,^. „ lIi; ,H«r p, r iw , VP 
dev ic es. ma tRr lala-ajL-cfl mn . onent a, (b) makes c^VtnT^Tfnr^ 

Nuc l ear COOPe raLiaa, and (c) determines and reportTto 
Congress 1) that to waive the provision is inV p.n _ 

national int erns* or (2) that c hina hww m^e^T ^^Trr. 

£i5fff4"?? ? f POliHrm re£^S. The provtfio^af 1 
waived in April 1991 to allow for munitions exports related 

?, th «/«J« «nd AUSSAT satellites. The waiver authority 
has not been delegated. "' 

r^?!?^; C*iraa_CQaixQi, Uhmn^non nf FTrnn 

Sanct i on s: Under Section 902(a) of the Foreign Relations 
Authorization Act for FY 1990 and 1991, the following 
sanctions were also imposed: (a) licensing is suspended 
for items on the USML and crime control and detection 
equipment on the dual-use Commodity Control List; (b) the 
Tc) further^ •° PraCnt ??? °^ C P"9»»» are suspended; and 
controls^ frozen?^" 10 lib °»»»"°" of export 

de^?m Jn I h ! * resident raa y w "ve these prohibitions if he 



exerts r.i.t.a-£rth;v;:j:\sria B «;"S.iH t s Blt iS" 

wa 1V er authority has not been delegated. 
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